






















































































SASKATCHEWAN BARLEY DEVELOPMENT COMMISSION
Notes to the Financial Statements
For the Year Ended July 31, 2024

1. AUTHORITY

The Saskatchewan Barley Development Commission (“the Commission”) was established on June
7, 2013, pursuant to The Saskatchewan Barley Development Plan Regulations (“Regulations”), under
the authority of The Agri-Food Act, 2004. The mandate of the Commission is to invest grower’s
check-off dollars in research and market development initiatives that contribute to profitable and
sustainable barley production in Saskatchewan.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations in Part III of the CPA Canada Handbook and include the following significant
accounting policies:

Cash and cash equivalents

Cash and cash equivalents consist of balances with banks and short-term investments with
maturities of three months or less.

Revenue recoghition

Producer check-off fees are recognized upon receipt of the Buyer’s report. Refunds are recognized
when refund applications are received from producers and the requested refund has been agreed to
check-off records.

The Commission follows the deferral method of accounting for contributions, which include
government funding and grants. Restricted contributions are recognized as revenue in the year in
which the related expenses are incurred or restrictions met. Unspent amounts are included in
Unrestricted contributions are recognized as revenue when received or receivable if the amount to
be received can be reasonably estimated and collection is reasonably assured.

Interest revenue is recognized as earned on a time proportion basis.
Investment and other revenue is recognized when earned.
Income taxes

The Commission qualifies as a tax exempt organization under section 149 of the Income Tax Act.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-
for- profit organizations requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and reported amount of revenue and expenses during the reporting
period. Actual results could differ from these estimates.

Significant estimates include, but are not limited to, the valuation of accounts payable and accruals
for certain revenues and expenses.

Administration contract expense

Administration contract expense is a fee charged by the Agriculture Council of Saskatchewan Inc.
(“ACS”), to the Commission for administering the check-off fee program. The fee includes a charge
for time spent by ACS staff and a share of ACS’s overhead costs. The expense is recognized as the
service is received.

(continues)
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10. FINANCIAL INSTRUMENTS

The Commission as part of its operations carries a number of financial instruments. It is management’s
opinion that the Commission is not exposed to significant interest, currency or credit risks arising from these
financial instruments except as otherwise disclosed.

Credit risk

The Commission is exposed to credit risk from potential non-payment of accounts receivable. Most of
the accounts receivable were collected shortly after year-end. As at July 31, 2024 the largest four
customers accounted for 55.99% (2023 - 50.23%) of accounts receivable.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. Changes in market interest rates may have an effect on the cash flows
associated with some financial assets and liabilities, known as cash flow risk, and on the fair value of
other financial assets or liabilities, known as price risk. The Commission is exposed to interest rate
risk on its fixed income investments.

Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Commission is subject to the risk of foreign
exchange fluctuations on certain amounts held in foreign currencies and included on the balance
sheet in their Canadian dollar equivalent.

Market risk

Market risk is the risk that financial instrument fair values will fluctuate due to changes in market
prices. The significant market risks to which the Commission is exposed are currency risk, interest
rate risk and other price risk related to investments.

11. BUDGET
The Board approved the 2023/2024 fiscal year budget at the meeting on November 1, 2023. The
budget figures included in the accompanying financial statements are unaudited.

32









